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1. Balance sheet assets

Goodwil 5.1 248 248

Value of insurance company contract porolios acquired 324 42
Other intangible assets 245 248
Intangible assets 818 838
Invesiment property 52 3202 3138
Held-to-maturity financial assets 53 2210 37
Available-for-sale financial assets 54 125202 114 941
Financial investmenss at fair value through profl and loss 55 39493 37 065
Loans and receivables 56 1844 1680
Derivaive insiruments assets 5.7 726 675
Invesimens in equity-method invesment enstes 205 208
Uni-linked invesment assess 58 70578 64 533
Investments 243 550 226 047
Equity-method investments 606 m
:::;?;‘:m share in insurance and investment contracts 2959 3006
Tangible assets 5.11 520 433
Deferred acquisiion costs and equivalent 1434 1391
Deferred tax assets 81 313
Receivables from direct insurance and reinsurance operasons 1069 1088
Current tax receivables 119 57
Other receivables 2326 2257
Other assets 5 549 5538
Cash and cash equivalents 2762 2449
TOTAL ASSETS 256 244 238 649
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2. Balance sheet liabilities

e
150 150

Share capial 5.12

Addonal paid-in capial 2588 2988
Changes in assets and kabiises recognised directly in equity 1052 565
Non-distributed reserves (390) n
Net income for the period atributable to sharehoiders 1957 686
Shareholders' equity - Group share 5 357 4601
Minority interests 30 m
TOTAL SHAREHOLDERS' EQUITY 5658 4872
Subordinated debt 5.13 5344 4666
Financial debis due % banking secior companies 1938 2510
Financing debts 7282 7477
Technical kabiiSes arising from insurance confracis 5.14 96 228 93 882
Technical kabiides arising from uni-inked insurance contracs 5.14 66 169 60979
Technical liabilities arising from insurance contracts 5.14 162 397 154 861
:;::caliabﬁﬁamngmmmmmmmwpaﬁmm - 40083 28604
Technical Babiliies arising from uni-linked invesiment contracs 5.14 4626 3834
Technical reserves on investment contracts 5.14 44709 42438
Deffered policyholders’ surplus reserve 515 18 643 12 557
TECHNICAL RESERVES ON INSURANCE AND INVESTMENT CONTRACTS 225749 200 856
Provisions for contingencies and charges 212 252
Deferred tax kabiites 359 21
LiabiiSes due to companies in the banking sector 9599 10074
Liabilses from direct insurance and reinsurance operasons 3329 34
Current tax kabiises 136 224
Derivatve instruments iabilses 735 624
Other debis 3125 1883
Other liabilities 17 283 16 493
TOTAL LIABILITIES 256 244 238 649
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3.  Profit and loss account

Gross wirisen premiums 12521 12812
Change in unearned premiums (74) 6
Gross earned premiums 12 447 12818
Income from other activities 14 2
Investment income 2365 2202
Invesiment expense (335) (259)
Gains and losses on disposed invesied assels, net of depreciaion and amorssaton reversals 202 KkK]
Share of net income (equity-method investment enses) 8 1
Net change in invesimen's at fair-value through proft or loss 7273 (658)
Net change in invesiment impairment (114) (13)
Investment income excluding financing expense 9 400 1606
Technical charges reated to contracss (18611) (11 500)
Net resut from ceded reinsurance (58) (60)
Expenses from oher actvises (131) (131)
Acquisiion costs on contracs (1476) (1512)
Depreciason on acquired porfolios (18) (4)
Administraton expenses (728) (628)
Other current operaing income and expenses 11 12
Other current income and expenses (21 010) (13 823)
Other non-current operaing income and expenses 1428 a4
Pre-tax operating income 2279 666
Financing expenses (73) (67)
Share of earnings of equity-method ensdes 39 62
Corporate income 1x (217) (230)
NET CONSOLIDATED INCOME 1967 431
Net income atributable to minority interests 1" 0
Net income attributable to equity shareholders 1957 431
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4. Statement of net income and changes in assets and
liabilities recognised directly in equity

Net consolidated income 1967 43

Changes in foreign fransiaton adjusments 27 (40)
Changes in fair value of avaiable-for-sale financial assets 4049 (1342)
Changes in fair value of avaable-or-sale financial assefs reporied in netincome (173) (183)
Changes in deferred value of hedging instruments 16 m
Changes in shadow accouning adjusments, net of deferred tax (3439) 1332

Changes in equiy-method invesmens 30 (48)
Items that are or may be reclassified to profit or loss 510 (288)
Remeasurement gains (losses) related 1o post-employment benefis plans (4) 1

Changes in equity method invesiments (0) 0
Items that will not be reclassified to profit or loss ) 1

Changes in assets and liabilities recognised directly in equity 506 (287)
TOTAL NET INCOME AND CHANGES IN ASSETS AND LIABILITIES RECOGNISED DIRECTLY IN

EQUITY 2473 144

Atributable 1o equity shareholders 2444 133
Atributable to minority interests 29 1"

Consolidated Financial Statements - 30 June 2019
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5. Statement of changes in shareholders’ equity

Group share

Additional i Total
paid-in i i istril Group
capital equi share

In millions of euros
CAPITAL AND RETAINED EARNINGS AT 31 DECEMBER 2017

Changes in assefs and liabililes recognised direcly in equity (1)
Net consolidated income (2)
Total net income and changes in assets and liabilities recognised directly

in equity (1) + (2) () 0 (298) 41 133 11 144
Dividend distribuion - - - (0) (0) (2) (2)
interim dividend paymenis - - - - = - =
Equity components of share-based payment plans - - - - = - =
Movemenis in consolidalion scope (0 - 0 0 0 0 0
Changes in the holdings companies without loss of control - - - 44 44 93 142
Cther movements - - - (0) (0) (3) (4)
CAPITAL AND RETAINED EARNINGS AT 30 JUNE 2018 150 2988 765 1217 5120 149 5269
Changes in assets and liabiliies recognised directy in equity (1) 0 (0) (200) - (200) ] (207)
Net consolidaied income (2) - - - 255 255 8 263
:'?:a;“n:yt ;l:;:(:n[}ze]and changes in assets and liabilities recognised directly 0 o (200) 255 55 1 56
Dividend distribuion - - - - = (2) =
interim dividend paymenis - - - (573) (573) - (573)
Changes in the holdings companies without loss of conirol - - - (1) (1) 121 120
Cther movements - - - (1) (1) 1 (0)
CAPITAL AND RETAINED EARNINGS AT 31 DECEMBER 20138 150 2988 565 897 4601 27 4872
Changes of method frst applicaton IFRS16 - - 0 (3) (3) (0) (3)
CAPITAL AND RETAINED EARNINGS AT 157 JANUARY 2019 150 2988 565 895 4598 27 4 869
Changes in assets and liabiliies recognisad direcfy in equity (3) (W] - 487 (0) 487 13 506
Congolidated netincome (4) - - - 1957 1957 11 1967
iTl:)::““; ;;;::r:f)and changes in assets and liabilities recognised directly o . 57 1957 2404 2 2473
Dividend distribuion - - - (119) (119) (1) (121)
Interim dividend paymenis - - - (11584) (1164) 0 (1164)
Movemenis in consolidaiion scope 0 - - - 0 - 0
Changes in the holdings companies without loss of conirol 0 - - (2) (2) 1 (0
Cther movements - (400) - - (400) - (400)
CAPITAL AND RETAINED EARNINGS AT 30 JUNE 2019 150 2538 1052 1567 5 357 am 5658
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6. Cash-flow statement

As permitted by ANC (“Autorité des Normes Comptables” or French accounting standards body)

The insurer for a changing world

recommendation No 2013-05, BNP Paribas Cardif Group has used the indirect method to prepare the

cash flow statement.

s

Pre-tax operating income 2219 666
Gain and losses on disposed invesmenss (1614) (319)
Net depreciaion/amorisalion expense 87 7
Change in deferred acquisiion coss (29) 19
Change in depreciaton 7% (22)
Net addison 1o technical provisions for insurance and financial kabiises 10 446 4599
Net addiion 10 other provisions 24 24
Change in value of fnancial insrumenss at fair value through prof and loss (no cash and cash equivaiens) (8 160) 1
Share in associates and joint-veniures invesments (8) M
Other sems wihout cash out in operasng income 17 (31)
(:orlec'tiun of Pl.ems included in operating income with no corresponding cash flows and reclassification of 938 4451
financing and investment flows
Dividends received from equity-method eniies 30 50
Change in operatng receivables and iabisies 679 (247)
Change in securiies sold or received under repurchase agreements (15) (8)
Net cash generated by ofer asse's and iabies 768 399
Net taxes paid (327) 66
Net cash not related to income from operating activities 1135 260
NET CASH AND EQUIVALENTS GENERATED BY OPERATING ACTIVITIES 4352 53m
Net cash related to movements in consolidation scope 1238 148
Net cash on disposals and repayments of financial assets 16 610 10 204
Net cash related to acquisistions or issues of financial assets (20 236) (13 885)
Net cash related to acquisitions and disposals of tangible and intangible assets (31) (22)
NET CASH AND EQUIVALENTS GENERATED BY INVESTMENT ACTIVITIES (2 420) (3555)
Issuance of captal instruments 392 50
Dividends paid (1284) 2
Net cash from transactions with shareholders and members (892) 48
Cash generated by financing debss issuance 250 12
Cash allocated to financing debis repayments (840) (493)
Interest paid on fnancing debss (73) (67)
Net cash related to Group financing (663) (548)
NET CASH AND EQUIVALENTS GENERATED BY FINANCING ACTIVITIES (1 555) (500)
EFFECT OF MOVEMENT IN EXCHANGES RATES ON CASH AND EQUIVALENTS 4) 1
BALANCE OF CASH AND EQUIVALENTS AT THE START OF THE PERIOD 161 631
Net cash generated by operasing aciviies 4352 5377
Net cash generated by invesment aciviies (2420) (3555)
Net cash generated by fnancing acivises (1555) (500)
Efilect of charges in foreign exchange raes on cash and cash equivalents (4) 1
BALANCE OF CASH AND EQUIVALENTS AT THE END OF THE PERIOD 2004 1954
Asset cash and cash equivalents 2762 2792
On demand debis (760) (838)
of which related debis 1 -
Libiky cash and cash equivalens (759) (83g)

Consolidated Financial Statements - 30 June 2019
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7. Notes to the Consolidated Financial Statements

NOTE 1 ACCOUNTING PRINCIPLES AND METHODS

1.1 NORMATIVE ENVIRONMENT

The interim consolidated financial statements of BNP Paribas Cardif Group as at 30 June 2019 have
been prepared and are presented in accordance with IAS 34 « Interim Financial Reporting », which
allows the issuance of condensed half-year financial statements and defines the accounting and
evaluation principles applicable to them.

Therefore the interim and condensed financial statements of BNP Paribas Cardif Group include the
financial statements as required by IAS 1 « Presentation of Financial Statements », prepared with the
same format as the financial statements as at 31 December 2018, and enriched with a selection of notes
documenting the most significant changes and detailing the performance of BNP Paribas Cardif Group.

Those half-year condensed financial statements aim at updating the financial statements as at 31
December 2018 of BNP Paribas Cardif Group and shall be read jointly with those financial statements.
They are presented in comparison with:

= 31 December 2018 for the Balance Sheet, and
= 30 June 2018 for the Profit and Loss Account.

The accounting and evaluation principles applied by BNP Paribas Cardif Group as at 30 June 2019 are
the same as those used for the financial statements as at 31 December 2018 to which are added the
principles corresponding to new standards and interpretations mandatory as from 1st January 2019.
They are compliant with IAS/IFRS, IFRIC amendments and interpretations as adopted by the European
Union as at 30 June 2019.

BNP Paribas Cardif Group did not anticipate the implementation of new norms, amendments and
interpretations as adopted by the European Union as at 30 June 2019 when this application is optional.

111 New standards applicable as from 1%t January 2019

Standards, amendments or interpretations Date of the European Date of First Time Application (mandatory):
Union regulation Closing periods following

IFRS 16 Leases 31 October 2017 1st January 2019

Replacement of IAS 17 Leases (UE 2017-1986)

IFRIC 23 Uncertainty over income tax
treatments 23 October 2018

Clarifies the application of IAS 12 Income (UE 2018-1595)
taxes on recognition and evaluation when
there is uncertainty over income tax
treatments.

1st January 2019

Consolidated Financial Statements - 30 June 2019
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I[FRS 16 Leases

IFRS 16 « Leases » published in January 2016 and adopted by the European Union in November 2017,
is officially in force as from 1st January 2019. It replaces IAS 17 « Leases » and the interpretations
linked with the accounting of such contracts.

IFRS 16 provides a new definition of lease contracts, which implies on one hand the identification of an
asset, and on the other hand the control by the lessee of the utilisation right of that asset. From the
point of view of the lessor, the impact is limited, the provisions chosen remaining mainly unchanged
compared to the previous standard IAS 17.

For the lessee, the standard imposes to account for all lease contracts in the balance sheet as a right
of use on the leased asset, booked under fixed assets and as a financial debt on the liability side
regarding the lease-charge and other payments due throughout the lease period. The right of use will
be amortized with the straight-line method and the financial debt will be discounted over the lease period.

This new standard means a change mostly for the standard or operational lease contracts, which under
IAS17 did not lead to the accounting of the leased assets in the balance sheet.

BNP Paribas Cardif applies the new norm since 1st January 2019

IFRS 23 Uncertainty over income tax treatments

Interpretation IFRIC 23 regarding uncertainty over income tax treatment had no impact on the half-year
financial statements as at 30 June 2019.

Consolidated Financial Statements - 30 June 2019
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112 New standards and interpretations published as of 30 June 2019

Standards and interpretations published by IASB and adopted by the European Union as of 30 June 2019

Standards, amendments or interpretations Date of the European Date of First Time Application (mandatory):
Union regulation Closing periods following
IFRS 9 Financial Instruments 22 November 2016 15t January 2018
Replacement of IAS 39 Financial Instruments: (UE 2016-2067) 18t January 2021 * for the insurance companies
recognition and measurement opting, under conditions, for the application of the

deferral of IFRS 9 as authorized by the amendment
to IFRS 4 on 3 November 2017

Amendment to IFRS 9 Prepayment Features 22 March 2018 15t January 2021 (as for IFRS 9) *
with Negative Compensation (UE 2018-498)

Standards published by IASB but not adopted by the European Union as at 30 June 2019

Standards, amendments or interpretations Date of First Time Application (mandatory):
Closing periods following

IFRS 17 Insurance Contracts 1t January 2021 *
Replacement of IFRS 4 Insurance Contracts

*Expected postponment the application until 1st January 2022 at the latest, based on the IASB
proposition (Exposure Draft Amendments on IFRS17 published on 26 June 2019).

113 News standards adopted by the European Union at 31 December 2018 and not yet
applicable

IFRS 9 Financial Instruments and amendment to IFRS 9 Prepayment Features with Negative
Compensation

Published by IASB in July 2014 and voted by the European Union on 22 November 2016, IFRS 9 «
Financial Instruments » replaces IAS 39 « Financial Instruments: recognition and measurement »
regarding the classification and evaluation of financial instruments.

IFRS 9 defines new principles regarding the classification and evaluation of financial instruments, the
depreciation for credit risk on the invested assets and the global hedge accounting.

Mandatory for the closing periods following the 1st January 2018, IFRS 9 is applicable to European
companies in all business sectors, excluding insurance companies, which are permitted, as an option
and under conditions, to postpone the application until 1st January 2021 at the latest, based on
amendments to IFRS 4. However, the IASB proposed to defer the date to 1st January 2022, in line with
IFRS 17 (ED published on 26 June 2019).

An amendment to IFRS 9 « Prepayment Features with Negative Compensation » published by IASB in
October 2017 and adopted by the European Union in March 2018, clarifies the classification of invested
assets providing reimbursement clauses which can lead to the collection of an indemnity by the borrower.
This amendment will be mandatory from the closing periods following the 1st January 2019, an earlier
application being authorized.

Consolidated Financial Statements - 30 June 2019
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The option chosen by the BNP Paribas Cardif Group to postpone the application of IFRS 9 until 1st
January 2022 (if this date is adopted by IASB) means that the deferral will also apply for the amendment
to IFRS 9 mentioned above.

IFRS 17 Insurance Contracts

IFRS 17 « Insurance Contracts », replacing the current IFRS 4, was issued by IASB on 18 May 2017,
for a mandatory first application initially planned as from 1st January 2021, but which the IASB proposes
to postpone to 1st January 2022 (Exposure Draft Amendments to IFRS 17 published on 26 June 2019).
The standard will have to be previously adopted by the European Union for its enforcement in Europe.
It sets the principles for recognition, valuation and presentation of insurance contracts (and investment
contracts in its scope) and the disclosures to provide. The standard requires to value the insurance
liabilities on the basis of the future discounted and probabilized estimated cash flows, (commonly
designated as “Best Estimate”), completed with an adjustment for risk (« Risk Adjustment ») covering
the uncertainty on the estimates, and with a “Contractual Service Margin” (“CSM”) representing the
future profits expected from the contract.

The above approach, corresponding to the General model, is adapted for contracts with a discretionary
participation feature which, if they comply predefined conditions can qualify as “Direct participating
contracts”, have to be measured using a specific model (the « Variable Fee Approach » - VFA). Under
this model, the CSM captures at the same time the impact of the change of estimates on liabilities and
on underlying assets.

Short-term contracts can be measured using a simplified approach (the « Premium Allocation Approach
») comparable to the premiums deferral as currently applied for the non-life insurance contracts. This
approach can also be applied to some longer-term contracts if the results are equal to those obtained
when applying the general model.

BNP Paribas Cardif insurance contracts with participating features distributed in Europe and certain
contracts in Asia should be eligible to the VFA. Contracts with participating features that could not
comply with the criteria for the application of the VFA would be treated as contracts with indirect
participating features and measured using the General model. Creditors’ insurance contracts and
protection contracts shall be eligible to the General model or the simplified approach (« Premium
Allocation Approach ») if the conditions are fulfilled.

In addition to the expected changes regarding the recognition of insurance liabilities and reinsurance
assets, the new standard shall generate significant changes as regards to revenue recognition from
insurance contracts and expenses linked to those contracts in the Statement of comprehensive income.
BNP Paribas Cardif began preparing for the implementation of IFRS 17 from 1st semester 2017. This
project will continue throughout the years 2019-2021 in line with the planned schedule, until the date of

the first application of the standard.

Consolidated Financial Statements - 30 June 2019
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1.2 CONSOLIDATION PRINCIPLES AND METHODS

The accounting and evaluation principles applied by the BNP Paribas Cardif Group as at

30 June 2019 are identical to those used for the financial statements as at 31 December 2018.

Consolidated Financial Statements - 30 June 2019
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NOTE 2 IMPACT OF IMPLEMENTATION OF IFRS 16 STANDARD

On January 1, 2019, BNP Paribas Card implemented the new IFRS 16 accounting standard "Leases"
in line with the choices of the BNPP Group decided to apply the simplified retrospective method to
recognize the cumulative effect of the standard in shareholders equity.

This impact on shareholders equity is equal to difference between:

- a right of use (RoU) and its depreciation calculated as if the standards was applied from the date
of the beginning of the lease, updated at the date of the first application of the standard;

- a lease debt liability at the date of the first time application (FTA).

The actualization rate used for the right of use (RoU) and for the lease debt liability is the incremental
borrowing rate for a duration corresponding to a remaining term of the contracts at the date of first time
application of the standard.

The Group used the main simplification provided in the context of the application of the retrospective
simplified method, in particular the non booking of a right of use for contracts for which the remaining
term at the date of the first time application of the standard is not less than 12 months.

Almost all leases scoped by the new standard are building leases. They are usually linked with operating
properties abroad.

BNP Paribas Cardif also made the choice not to be exempted from the initial recognition of deferred tax
assets (DTA) and deferred tax liabilities (DTL) as permitted by paragraphs 15 and 24 of Standard IAS
12 "Income Taxes" As a result, deferred tax liabilities and deferred taxes assets were booked in the
balance sheet respectively in link with the rights of use and the lease debt liabilities.

The main impact on the balance sheet is a negative impact of Eur 3 million (net of tax) on the
shareholders' equity, due to the application of the simplified retrospective method, an increase in
property, plant and equipment (net of depreciation) of Eur 89 million and a lease debt liability for Eur 90
million.

Effects of First
In milions of euros 31 December 2018 IFRS 16| 1st January 2019

ASSETS

Tangible Asse's 433 89 521
0 s s

 of Accumutated depreciation, amortsation and impaiment (122) (45 (161

Deferred tax assets 313 3) 310

EFFECTS ON TOTAL ASSETS 86

LIABILITIES

Changes in asse's and kabises recognised direcly in equiy 565 0 565

Non-disiribued reserves - 21 @ 209

Minorty inferesss 27 ®©

EFFECTS ON TOTAL SHAREHOLDERS' EQUITY @)

Provisions for consngencies and charges 252 3 254

Deferred tax iabites a @  m

Omer debss 1883 % 1973

EFFECTS ON TOTAL LIABILITIES 86

Consolidated Financial Statements - 30 June 2019
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NOTE3  SCOPE OF CONSOLIDATION

3.1 SCOPE OF CONSOLIDATION

|Consolidation

{method
HOLDINGS
BNP Paribas Cardl France Consokasng 100,0 100,0 Coniokishg 100,0 100,0
Zcompeny SOmpeny

BNP Paribas Cardd 8V Ful 1000 100,0 Ful 100,0 1000
= A2 Sweden Ful 1000 100,0 Ful 100,0 100,0
Cardif Pinnacie Insurance Hoidings PLC UK Ful 100,0 1000 Ful 1000 100,0
CBUK L UK Ful 100,0 100,0 Ful 1000 100,0
Icare Holding SA France Ful 100,0 100,0 Ful 100,0 100,0
NCVP Parstipacoes SA Brazl Ful 1000 100,0 Ful 100,0 1000
INSURANCE
BNP Paribas Cardd Emeliiik AS Turkey Ful 100,0 100,0 Ful 100,0 100,0
ENP Paribas Cardd General Cold Korea EM* %0.0 0.0 EM" 200 90,0
BNP Paribas Cardi L ingen NV Ful 100,0 100,0 Ful 100,0 100,0
BNP Paribas Cardd L Cold Korea Ful 85,0 85,0 Ful 85,0 85,0
ENP Paribas Cardd Pojsovna AS Czech Repubic  Ful 1000 100,0 Ful 100,0 100,0
BNP Paribas Cardd ingen NV Ful 100.0 100,0 Ful 1000 1000
BNP Paribas Cardd Seguros de Vida SA Chie Ful 100,0 100,0 Ful 100,0 1000
BNP Paribas Cardd Seguros sS4 Chie Ful 1000 100,0 Ful 100,0 100,0
BNP Paribas Cardd Servicios y Asisiencia Lida Chie EM* 100,0 100,0 EM* 100,0 1000
BNP Paribas Carddf Sigorta Anonim Sirked Turkey EM* 100,0 100,0 EM* 100,0 100,0
BNP Paribas Cardf TCE Lie Company Ly Tawan EM 490 490 EM 490 49,0
BNP Paribas Cardi Via Compagnia di Assk e R joni SPA kaly Ful 1000 100,0 Ful 100,0 1000
808 Cardd Lo Insurance Co Ly China EM 50.0 50,0 EM 500 500
Cardi A Risques Divers (Ausiria branch) Ausria Ful 100,0 1000 Ful 1000 1000
Cardd, Risques Divers (Beigique branch) Beigium Full 100,0 100,0 Ful 100,0 100,0
Cardd Risques Divers (Bulgaria branch) Buigaria Ful 1000 100,0 Ful 100,0 100,0
Card Risques Divers y branch) Germany Ful 100.0 100,0 Ful 100,0 1000
Cardil Risques Divers (Raly branch) katy Ful 100,0 100,0 Ful 100,0 100,0
Cardd Risques Divers (Japan branch) Japan NI Ful 100,0 100,0
Cardil Assurances Risques Divers (L g branch) L ] Ful 100.0 100,0 Ful 100,0 1000
Card Risques Divers (Pologne branch) Fotand Ful 100,0 100,0 Ful 100,0 100,0
Cargt Risques Divers (Poreugal branch) Porugal Ful 100,0 100,0 Ful 100,0 1000
Carai A Risques Divers branch) FRomarnia Ful 100.0 100,0 Ful 100,0 1000
Cardi. Risques Divers (Spain branch) Spain Ful 100,0 100,0 Ful 100,0 100,0
Card Risques Divers (Tawan branch) Tawan Ful 100,0 100,0 Ful 100,0 100,0
Cardd Risques Divers (Zurich branch) Ful 1000 100,0 Ful 100,0 1000
Cardi Risques Divers France Ful 100,0 100,0 Ful 100,0 100,0
Cardd Vi (Ausiria branch) Other Austria Ful 100,0 100,0 Ful 100,0 100,0
Cardd Assurance Vie (Buigaria branch) Buigaria Full 100,0 100,0 Ful 100,0 100,0
Card A Vie y branch) Germany Ful 100.0 100,0 Ful 100,0 1000
Cardd Assurance Vie (ialy branch) haly Ful 1000 100,0 Ful 100,0 1000
Cardd Vi {Japan branch) Japan NI Ful 100,0 100,0
Cardt Vie (Portugal branch) Porugal Ful 1000 100,0 Ful 100,0 100,0
Cardit Vie (Spain branch) Spain Ful 100,0 100,0 Ful 100,0 1000
Cardil Vi (suce. Beig Beigum Ful 100,0 100,0 Ful 100,0 100,0
Cardd Vie (suce. R FRomania Ful 100,0 100,0 Ful 100,0 1000
Cardt Vie (zuce. Tawan) Tawan Ful 100.0 100,0 Ful 100.0 1000
Cardi Vie (Zurich branch) Ful 100,0 1000 Ful 100,0 100,0
Cardt Vie France Ful 1000 100,0 Ful 100,0 100,0
C q Hungary EM* 100.0 100,0 EM* 100,0 100,0
Cardd Colombia Seguros SA Colombia Ful 100,0 100,0 Ful 1000 100,0
BNPP Cardf Compania de Seguros y Reaseguros SA Peru EM* 100,0 100,0 EM* 100,0 100,0
Cardd do Brasd Sequros e sS4 Bradl Ful 100.0 100,0 Ful 100,0 1000
Cardif Do Brasd Vida e F ia SA Brazd Ful 100.0 1000 Ful 1000 1000
Cardd B Djazair Higeria EM* 100,0 100,0 EM* 100,0 100,0
Cardi f g AB Sweden EM* 1000 100,0 EM* 100,0 100,0
CarddF ing AB (Denmark branch) Denmark EM* 100,0 100,0 EM*® 100,0 1000
Cardi Forsakring AB (Norway branch) Norway EM* 100.0 1000 EM* 100.0 1000
BNP Paribas Cardf Hayat Sigora Anonim Sirket Vie Turkey EM* 100,0 100,0 EM* 100,0 100,0
Cardd IARD France Ful 65,0 66,0 Ful 66,0 660
Cardd L L ] Ful 1000 86,7 Ful 100,0 66,7
CarddLie Japan Japan Ful 750 750 Ful 750 75,0
Cardi L A8 Sweden EM* 100,0 100,0 EM*® 100,0 100,0
Cardi L g AB {Denmark branch) Denmark EM* 100.0 1000 EM* 100,0 1000
Cardi L ing AB (Norway branch) Norway EM* 100.0 1000 EM* 100,0 1000
Carddf Lux Vie L Ful 85,7 66,7 Ful 66,7 66,7
C Sequros de Vida S4 de CV Mexico EM* 1000 100,0 EM* 100,0 1000
Cardif Meoico Segquros SAdeCV Mexico EM* 1000 100,0 EM* 100,0 1000
Cardif Non Lile Japan Japan Ful 100,0 75,0 Ful 100,0 75,0
Cardd Pokska T yswo Ubezpieczen Na Zyoe SA Poland EM* 1000 1000 EM*® 100,0 1000
Cardif Seguros SA Argenina Ful 1000 100,0 Ful 100,0 1000
Cargeas A Faly Ful 100,0 100,0 Ful 100,0 100,0
leare A France Ful 1000 100,0 Ful 100,0 100,0
Le Company Cardd Russia Ful 100,0 100,0 Ful 100,0 1000
Luizaseq Brazl EM 50,0 50,0 EM 50,0 50,0
Nato A France Ful 1000 100,0 Ful 100,0 100,0
Pinnacle FLC UK Ful 1000 100,0 Ful 100,0 1000
Poisiovna Cardi Slovakia AS Siovakia EM* 100,0 100,0 EM* 100,0 100,0
Siate Bank India Lie Coly India NI (8) EM 20 20

Cargi L Coly Vietnam EM 550 550 (V) EM 430 430
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31 Decomber 2018
Coun

Consolidation | Control Interest Consclidation |Control  |Interest
method (% (%! method Ref.

OTHER ACTIVITIES

Cardit Lida Brazl EM = 1000 100,0 EM= 100,0 100,0
Cardif Pinnacie Insurance Management Services PLC UK Full 100,0 100,0 Ful 100,0 100,0
Cardif Servicios SAC Peru EM * 100,0 100,0 EM* 100,0 100,0
Cardif Servicios SA Argendna EM * 100,0 100,0 EM* 100,0 100,0
GIE BNP Paribas Cardif France Full 99.5 99,5 Ful 89,5 99,5
Paris Management Consuktant Co Lid Taiwan ME 100,0 100,0 (E)
INSURANCE INVESTMENTS
AEW Immecommercial France MV 205 205 MV 205 205
Agahe Retal France France MV 333 333 MV 333 333
Assi-vie (Sociés Francaise o Assurances sur la Vie) France EM 50,0 50,0 EM 50,0 50,0
Bafipart Pariicipafions SAS Luxembourg MY 297 29,7 MV 287 297
Cardimma France Full 100,0 100,0 Ful 100,0 100,0
Carma Grand Horizon SARL France Full 100,0 100,0 Ful 100,0 100,0
CFH Capial France Hotel France Ful 934 984 Full 034 08,4
CFH Algonquin Managemen: Pariners France Iialy Full 100,0 98,4 Ful 100,0 98,4
CFH Asridplaza Belgium Ful 1000 984 (B
CFH Bercy France Full 100,0 98,4 Ful 100,0 98,4
CFH Bercy Hoiel France Full 100,0 934 Ful 100,0 93,4
CFH Bercy Inermédiaire France Full 100,0 934 Ful 100,0 93,4
CFH Boulogne France Ful 1000 98,4 Full 100,0 98,4
CFH Cap dAl France Ful 1000 984 Full 100,0 08,4
CFH Hibarnia France Full 100,0 98,4 Ful 100,0 98,4
CFH HVP SAS France Ful 1000 98,4 Full 100,0 98,4
CFH Mian Holdco SRL Italy Full 100,0 98,4 Ful 100,0 98,4
CFH | France Full 100,0 984 Ful 100,0 93,4
CFH Moniparnasse France Full 100,0 98,4 Ful 100,0 98,4
C-Sant OPPCI France Ful 1000 100,0 Full 100,0 100,0
EPL SAS France MV u3 343 MV 43 343
Fleur SAS France MV 333 333 MV 333 33,3
Fonciére parienaires France MV 200 20,0 MV 200 20,0
Fonds pour le commerce et la disiril FONDIS France MV 25,0 250 MV 250 25,0
Fundamenia liaty Full 100,0 100,0 Ful 100,0 100,0
Harewood Helena 2 Lid UK Full 100,0 100,0 Ful 100,0 100,0
Horizon GmbH Germany MYV EEE] 33 (B
High Street Retal France MV 205 205 (B
Opéra Rendement SCFI France Ful 998 99,8 Full 98,8 29,8
Powerhouse OPPCI France MV T4 474 MV AT A 474
Rubin SARL 1 g MV 50,0 50,0 MV 50,0 50,0
5AS Defense CB3 France MY 26,0 26,0 MV 25,0 20,0
S5AS Preim Healihcare France MY 244 244 MV 244 244
SAS Velizy France MV 33 333 MV 333 333
SCI 68/70 rue de Lagny-Monireul France Full 100,0 100,0 Ful 100,0 100,0
SCI Alpha Park France MV 50,0 50,0 MV 50,0 50,0
SCI BNP Paribas Fierre | France Full 100,0 100,0 Ful 100,0 100,0
5CI BNP Paribas Pierre || France Full 100,0 100,0 Ful 100,0 100,0
SC| Bobigny Jean Rostand France Full 100,0 100,0 Ful 100,0 100,0
5C1 B qny France MV 50,0 50,0 MV 50,0 50,0
SCI Cardif Logement France Ful 999 99,9 Full 100,0 100,0
SCI Ciylight Boulogne France Full 100,0 100,0 Ful 100,0 100,0
SCI Clichy Nuovo France MV 50,0 50,0 MV 50,0 50,0
5CI Corosa France Full 100,0 100,0 Ful 100,0 100,0
3CI Défenze Ennle France Full 100,0 100,0 Ful 100,0 100,0
SCI Défenze Venddme France Full 100,0 100,0 Ful 100,0 100,0
SCI Eolle du Nord France Ful 1000 100,0 Full 100,0 100,0
3CI Fontenay Flaisance France Ful 1000 100,0 Full 100,0 100,0
SCI Imefa Vély France MV 218 21,8 MV 218 21,8
SCI Le Mans Gare France Ful 1000 100,0 Full 100,0 100,0
SCI Panin Les Moulins France Full 100,0 100,0 Ful 100,0 100,0
3CI Liber France MY 50,0 50,0 MV 50,0 50,0
5CI Nanierre G L France Full 100,0 100,0 Ful 100,0 100,0
SCI Nanies Carnot France Ful 1000 100,0 Full 100,0 100,0
3CI Odyzsée France Ful 1000 100,0 Full 100,0 100,0
SCI Pari: Basgnolles France Ful 1000 100,0 Full 100,0 100,0
SCI Paris Cours de Vincennes France Ful 1000 100,0 Full 100,0 100,0
SCI Fortes de Claye France EM 450 45,0 EM 450 45,0
5CI Reumal Invesissemenis France Full 100,0 100,0 Ful 100,0 100,0
5CI Rue Moussorgski France Full 100,0 100,0 Ful 100,0 100,0
SCI Rueil Ariane France Ful 1000 100,0 Full 100,0 100,0
5CI Rusd Caudron France Full 100,0 100,0 Ful 100,0 100,0
SCI Saint-Deniz Jade (Ex- SCI Porie d Asniéres) France Full 100,0 100,0 Ful 100,0 100,0
5CI Saint Denis Landy France Full 100,0 100,0 Ful 100,0 100,0
5CI Saint Denis Miterrand France Full 100,0 100,0 Ful 100,0 100,0
3Cl 3CO0 (Sock des Centres d'Oc et d'0T) France EM 46,4 45,4 EM 46,4 454
SCI Valeur Pierre Epargne France Full 100,0 100,0 Full 100,0 100,0
SCI Vendame Athénes France MV 50,0 50,0 MV 50,0 50,0
SCI Vileurbanne Stling France Full 100,0 100,0 Ful 100,0 100,0
SECAR (Cenre d'Afires Régional de Rungis) France MY 59,0 59,0 MV 59,0 59,0
Seniorenzeniren Deutschland Holding SARL L g MV 20,0 133 MV 20,0 13,3
i Reinbek-Cberursel-Miinchen Chjekt GmbH Germany MY 35,0 233 MV 35,0 233
Seniorenzenirum Buizbach Objeki GmbH Germany MY 35,0 233 MV 35,0 233
Senicrenzenirum Heilbronn Chbjekt GmbH Germany MY 35,0 23,3 MV 35,0 23,3
Seniorenzentrum Kassel Objekt GmbH Germany MV 35,0 233 MV 35,0 233
Senicrgnzenirum Wollrashausen Objeki GmbH Germany MY 35,0 233 MV 35,0 23,3
Sociés Immobiiére du Royal Building SA Luxembourg Ful 100,0 66,7 Full 100,0 66,7
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Structured entities

BNPP CP Carddf Alernaive France Ful 100,0 100,0 Ful 100,0 100,0
BNPP CP Cardf Privaie Dett France Full 100,0 1000 Ful 100,0 100,0
BNPP France Créde France Ful 100,0 100,0 Ful 100,0 100,0
Camgesaon Oblexible France Ful 100,0 1000 Ful 100,0 100,0
Cardd Arernatves Part | France Ful 100,0 100,0 Ful 100,0 100,0
Cardd BNPP IP World France Ful 100,0 100,0 Ful 100,0 100,0
Cardd BNPP IP Equiy Fronser Markess USD France Ful 100,0 1000 Ful 100,0 100,0
Cardd BNPP IP Sig France Full 100,0 1000 Ful 100,0 100,0
Cardd BNPP IP Smid Cap Euro France Ful 100,0 100,0 Ful 100,0 100,0
Cardd BNPP IP Smid Cap Europe France Full 100,0 100,0 Ful 100,0 100,0
Cardd CPR Giobal Return (Ex- Cardif CPR Base Cred) France Ful 100,0 100,0 Ful 100,0 100,0
Cardd Edrim Signatures France Ful 100,0 100,0 Ful 100,0 100,0
Cardd Vita Convex Fund Eur France Ful 100,0 100,0 Ful 100,0 100,0
Cedrus Carbon InSiatve Trends France Full 100,0 1000 Ful 100,0 100,0
FP Cardd Convex Fund USD France Ful 100,0 100,0 Ful 100,0 100,0
G C Themaic Opporunises || Iretand Full 100,0 100,0 Ful 100,0 100,0
Nato Fonds Ahénes Invessssement 5 France Ful 100,0 896 Ful 100,0 89,6
Natio Fonds Coline International France Ful 100,0 100,0 Ful 100,0 100,0
Natio Fonds Colines Invessssement 1 France Ful 100,0 100.0 Ful 100,0 100,0
Natio Fonds Colines Investssement 3 France Ful 100,0 1000 Ful 100,0 100,0
New Alpha Cardd Incubator Fund France Ful 100,0 100,0 Ful 1000 100,0
Permal Cardd Co Fund France Ful 100,0 100,0 Ful 100,0 100,0
Tikehau Carcd Loan Europe France Ful 100,0 100,0 Ful 100,0 100,0
Valires FCP France Full 100,0 100,0 Ful 100,0 100,0
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3.2 MINORITY INTERESTS

The assessment of the materiality of minority interests is based on the contribution of the relevant
subsidiaries to the Group balance sheet and to BNP Paribas Cardif Group profit and loss account.

Percentage of Percentage of| Total Balance Netincome| Dividends paid
equity securities|  voting rights Sheet (1)|  attributed to| to minority
owned by| held by minority minority shareholders
minority shareholders interests of the|
In milions of euros shareholders subsidiary|
Carddf Lux Vie and subsidiaries 33,3% 333% 29 300 7 1
Cardif Insurance Japan (companies Life and No Life) 25,0% 25,0% 754 5
Cardf IARD 34,0% 34,0% 160 (3)
Other minoriy interests - - 198 2

Percentage of
voting rights

In millons of euras
Cardf Lux Vie and subsidiaries 33% 333% 27048

Cardf Insurance Japan (companies Lie and No L) 25,0% 25,0% 728 10

CarsflARD 38.0% 340% 15 @ :
Other minorty interesss 5 Z 169 @ @

(1) Amounts before elmination of intercompany

As part of its investment in certain entities, the BNP Paribas Cardif Group has granted minority
shareholders options to sell their shares.

Following the acquisition of the 33.33% owned by Ageas, the consolidation of Cardif Lux Vie changed
from the equity to the full consolidation method.

BNP Paribas Cardif Group sold 25% of Cardif Life Insurance Japan and Cardif Non-Life Insurance Japan
as part of expanding partnerships in Japan.

A dilutive capital increase in Cardif IARD reduced BNP Paribas Cardif Group's interest to 66%.

In connection with the acquisition of certain entities, Group granted minority shareholders put options
on their holdings.
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NOTE 4 BUSINESS COMBINATIONS AND LOSS OF CONTROL OR
SIGNIFICANT INFLUENCE

Transactions of first half 2019

State Bank of India Life Insurance Co Ltd

During the first half of 2019, three successive transfers of 9.2%, 5.1% and 2.5% of the capital of State
Bank of India Life Insurance Co Ltd (SBI Life) took place on the Indian market.

At 30 June 2019, the Group ceased to exercise significant influence over SBI Life.

The remaining 5.2% stake held by BNP Paribas Cardif Holding is now recognized as available-for-sale
financial assets.

All these transactions generated an overall capital gain of EUR 1,450 million before tax accounted in
"Other non-current operating income and expenses"

Transactions of first half 2018

Natio Assurance

On 29 June 2018, BNP Paribas Cardif acquired the shares in Natio Assurance held by Axa (50%)
leading to the full consolidation of Natio Assurance from the closing date of 30 June 2018.

This acquisition resulted in a EUR 608 million increase in BNP Paribas Cardif Group balance sheet at
the purchase date. The transaction did not lead to the recognition of a goodwill.
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NOTES5  NOTES TO THE CONSOLIDATED BALANCE SHEET

51 GOODWILL

1 Dxcamber 21

CARRYING AMOUNT AT START OF PERIOD 248 248
Acquisiions -
Efiect of movemenis in exchange raies -
CARRYING AMOUNT AT END OF PERIOD 248 248
Gross carrying amount 248 248

Accumulated impairment recognised at the end of period 8

Goodwill by cash-generating unit is as follows:

Carmying Impairment recognised Acquisitions during the
amount during the period period
31 December 31 December 31 December

37 - - -

France 37 -
ltaly 1% 1% - .
Rest of Europe 14 14 - =
Asia 1 1 - -
TOTAL GOODWILL 248 248

5.2 INVESTMENT PROPERTY

The "Investment property" item corresponds to land, buildings and intangible business assets acquired
with the properties and which are not allocated to unit-linked contracts presented under "Investments in
Unit-linked Contracts". These are representative of the assets invested as part of the life insurance
business.

9 ecsmoer 18

Accumulated Accumulated
depreciation, depreciation,
amortisation and| Carrying arke amortisation and| Camying| Market
In millons of euros impairment| amount value impairment|  amount value

TOTAL INVESTMENT PROPERTY 3755 (553) 3202 41352 3662 (524) 3138 4142
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5.3 HELD-TO-MATURITY FINANCIAL ASSETS

3 ecenoe 201

Carrying of which [ Carying of which
In milfons of euros amount| impairment amount| impairment

Listed government bonds 219 - 3703 -
Other lisied bonds 14 - 14 -
TOTAL HELD-TO-MATURITY FINANCIAL ASSETS 2210 . 3n7 2
of which insurance companies investments 2210 377
of which investments from others actiities = .

54 AVAILABLE-FOR-SALE FINANCIAL ASSETS

31 December 2018

of which changes
Camying ch Carmying of which in value taken
In milions of euros amount| impairment| directly to equity

Equilies and other variable-income securiies 7263 (416) 1396 5954 (311) 877
Bonds and oiher fixed-income securiles 117 530 - 12 065 108 988 - 707
TOTAL AVAILABLE-FOR-SALE FINANCIAL ASSETS 125 202 (416) 14 364 114 941 (311) 8969
of which insurance companies investments 124 666 = - 114474
of which invesiments from other activiies 536 - - 67

Changes in value of assets taken directly to equity are detailed as follows:

5 Decomoe 201

Equities and |

other varia
inc

In milfons of euros SEEUIIIIESé

::;:;ga::;r:nges in value of securities, recognised in “Available-for-sale 12968 1396 14384 8202 o1 896
Deferred tax linked 1o these changes in value (3469) (370)  (3839) (2219) (181)  (2400)
Insurance polcyholders’ surplus prof from insurance ensiies, ater deferred tax (8 380) (921) (9301)  (53%) (412)  (5806)
Group share of changes in value of avaiable-for-sale securises owned by enfSes - = = = F 1
consolidated under the equity method, ater deferred tax and deferred prof-sharing

Unamorssed changes in value of avaable-for-sale securies redasstied as loans and ) i © o i 0
receivables

TOTAL ™ 1115 138 1253 679 88 767

' This totalis included in the category “Total changes recognised directly in equity” of the summary table 5 Statement of changes in shareholders’ equity
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5.5 FINANCIAL INVESTMENTS AT FAIR VALUE THROUGH PROFIT AND
LOSS

This item includes financial assets designated by the Group to be valued at market or model value
through profit and loss.

5 Deconvr s

Equites and variable income securiies 32504 30615
Bonds and other fixed-income securiies 6580 6 449
TOTAL FINANCIAL INVESTMENTS AT FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT 39 493 37 065
of which insurance companies investments 39 391 37 043
of which investments from other activities 102 21

5.6 LOANS AND RECEIVABLES

30 June 2019 31 December 2018
In milions of euros Carrying amount impairment impairment

LOANS AND RECEIVABLES - 1680
of which insurance companies investments 1817 - 1654 -
of which investments from other activities 27 - 26 %

5.7 DERIVATIVE INSTRUMENTS AND SEPARATE EMBEDDED DERIVATIVES

The positive or negative fair value of derivative financial instruments classified in the trading portfolio
represents the replacement value of those instruments.

571 Fair value by derivative financial instruments

The market value of derivative instruments on the assets and liabilities sides of the balance sheet breaks
down as follows:

1I] June 2019 31 December 2018
Positive Negative Positive Negative
In milions of euros fair value fair value fair value fair value

Interest rate derivaives

Foreign exchange derivaives 50 34 92 67
Equity derivaives ) = =
322:::;::ESINSTRUMENTS AND SEPARATE EMBEDDED 126 o . B
of which insurance companies investments 709 734 631 624
of which investments from other actvities 17 1 4 1
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572 Notional amounts of derivatives financial instruments

The notional amounts of derivative instruments are merely an indication of the volume of BNP Paribas
Cardif Group’s activities in financial instruments markets, and do not reflect the market risks associated
with such instruments.

The table below presents the notional amounts of derivative financial instruments.

’0 June 2019 31 December 2018
Over the
In milions of euros Exchanges counter Total countel Total

Interest rate derivaives 1171 27 021 23870
Foreign exchange derivaives : 13552 13552 : 12009 12009
Equiy derivaives - 2500 2500 : 1400 1400
DERIVATIVES (NOTIONAL AMOUNTS) 1171 41902 43073 369 36 909 37 219

5.8 UNIT-LINKED ASSETS

Assets representing unit-linked contracts are valued at their fair value on the closing date. They are
broken down as follows:

e

Equies and variable income securies 28211 25756
Share of real esiate companies 2337 R 2067
-Treasury bis “ 45 o
Government Bonds 40 46
Cther bonds 1 306 1098
UCIT bonds and shares 36 284 33315
Financial instruments 69 023 63034
Real estate investments in unit-linked contracts 1555 1499
TOTAL UNIT-LINKED ASSETS 70 578 64 533

5.9 DETERMINATION OF MARKET VALUE OF FINANCIAL INSTRUMENTS

BNP Paribas Cardif has retained the fundamental principle that it should have a single and integrated
processing chain for producing and controlling the valuations of financial instruments that are used for
the purpose of daily risk management and financial reporting. All these processes are based on a
common economic valuation which is a core component of BNP Paribas Cardif business decisions and
risk management strategies.

In its regular assessment of asset valuation, BNP Paribas Cardif Group has defined a "Level Policy" for
allocating levels, a reference document containing the criteria to be taken into account for the positioning
of financial instrument levels.
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591 Description of main instruments in each level

As detailed in the note 1 “Accounting principles and methods”, financial instruments at market value are
divided into three levels. This hierarchy is also applied to financial instruments, both assets and liabilities,
which are recognised at amortised cost.

30 June 2019

‘31 December 2018

Financial instruments at market value - - - - - - - -
Avalable-for-sake fnancial asses 97 079 27 900 222 125 202 99 363 15260 38 114 841
Financial instrumenis at fair value through profk or loss (1) 83925 17709 6881 108 515 76 660 16 904 6535 100 089
Derivasves and separaie embedded derivaives 0 726 - 726 0 674 - 675
Fair value of financial instruments at amortised cost - - - - - -

Loans and receivables 124 1737 2 1881 125 1563 2 1708
Held-to-maturity fnancial assets 2569 - - 2569 4113 - - 4113
FINANCIAL ASSETS 183 697 43072 T124 238 894 180 261 34401 6 875 221 536
Financial instruments at market value

Derivatve kabiity instruments 1 T34 - 735 1 624 - 624
Fair value of financial instruments at amortised cost

Subordinated debt - 5532 - 5532 - 4534 - 4534
Repurchase agreemens granted ' - 8177 2 8177 = 8239 : 8230
Loans from credit insiusons - 3361 - 3 361 - 4345 - 4345
FINANCIAL LIABILITIES 1 17 803 = 17 804 1 17 742 - 17743

™ includiing investments in unit-finked contracts

Market value of financial instruments recognised at fair value

The following section provides a description of the criteria used to allocate the instruments in each level
in the hierarchy.

= Level 1: this level includes all securities and derivatives that are listed on stock exchanges or
quoted continuously in other active markets.

This category notably includes liquid shares and bonds. It includes shares of funds and mutual
funds whose net asset value is calculated daily.

= Level 2: this level is composed of securities which are less liquid than those in the Level 1. They
are classified in Level 2 notably when external prices for the same security can be regularly
observed from a reasonable number of active market makers, but those prices do not represent
directly quoted prices. This comprises, amongst other, consensus pricing services with a
reasonable number of contributors that are active market makers as well as indicative runs from
active brokers and/or dealers.

This category includes:
= shares listed on a regulated market but whose quotation is more than weekly,

= certain government or company bonds whose valuations are infrequent (less than one
quotation per month),

= shares of funds and mutual funds with a valuation at least quarterly,

= derivatives on an over-the-counter market.

= Level 3: Level 3 securities consist primarily of fund shares and unlisted equities, other than
those classified in Level 2, which mainly comprise shares in venture capital companies and
funds;
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Unlisted Level 3 equities and other variable-income securities are valued using one of the
following methods: share of revalued net assets, multiples of equivalent companies, discounting
of future cash flows generated by the company's business, multi-criteria approach.

Fair value of financial instruments carried at amortised cost

The information regarding the market value of financial instruments recognised at amortised cost should
be used and interpreted with the greatest caution for the following reasons:

= these fair values are an estimate of the value of the relevant instruments as at 31 December
2018. They are liable to fluctuate from day to day as a result of changes in various parameters,
such as interest rates and credit quality of the counterparty. In particular, they may differ
significantly from the amounts actually received or paid on maturity of the instrument. In most
cases, the fair value is not intended to be realised immediately, and in practice might not be
realised immediately;

= estimating a fair value for financial instruments carried at historical cost often requires the use
of modelling techniques, hypotheses and assumptions that may vary from bank to bank; this
means that comparisons between the fair values of financial instruments carried at historical
cost as disclosed by different banks may not be meaningful.

The valuation techniques and assumptions used ensure a consistent measure of the fair value of the
financial assets and liabilities recognised at amortised cost within BNP Paribas Cardif Group: if prices
listed on an active market are available, they are used to determine fair value. Otherwise, the fair value
is determined using valuation techniques, such as discounting estimated future cash flows for loans,
debts and held-to-maturity financial assets, or specific cash flow models for other financial instruments.
The fair value used for loans, debts and held-to-maturity assets with an initial maturity of less than one
year is the recognised value.
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592  Table of movements in Level 3 financial instruments

For Level 3 financial instruments, the following movements occurred during the year:

Financial Assets

Available-for-sale Financial instruments at fair
In milions of euros financial instruments value through profit or loss Total
318 6535 6854

Position as at 1st January 2019

Purchases 56 1058 1114
Sales (216) (698) (913)
Segements (3) (77) (80)
Reclassficason (87) - (&)
Transfers o Level 3 156 51 207
Transkers from Level 3 (60) (100) (160)
Gains recognised in the income siatement (3sse's +) = 202 2
Losses recognised in the income statement (assets -) (27) (M (104)
liems reiated o exchange rae movemens 0 (13) (13)
Changes in asses recognised in equiy 41 | 4
Position as at 30 June 2019 22 6881 7103

Transfers between levels may occur when an instrument fulfils the criteria defined in the new level,
which are generally market and product dependent. The main factors influencing transfers are changes
in the observation capabilities, passage of time, and events during the transaction lifetime. Transfers
have been reflected as if they had taken place at the beginning of the reporting period.

5.10 INFORMATION REQUIRED DUE TO DEFFERED OF IFRS 9

The following notes are published in accordance with the Group obtaining the deferred application of
IFRS 9 (note 1.1.3).

5.10.1 Value of financial assets meeting the contractual cash flow characteristics

The fair value of financial assets with contractual cash flows corresponding only to payments of principal
and interest on principal is presented in detail in the table below:

30 June 2019 31 December 2018
s s vaiaion

Treasury bils and government bonds 57 541 53811 3730
Other obligasons 57 840 54934 3 006
Total 115 481 108 745 6736
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5.10.2 Value of financial assets which respond to the criterion of cash flows and assets not
eligible for testing

The fair value of other financial assets corresponding to all instruments that do not meet the previously
mentioned criteria is presented below:

30 June 2019 31 December 2018
In milions of euros Market value Market value Variation

Equises and variable income securises (including UCI) 40 167 36 569 3508
Treasury bils and government bonds 588 557 3
Crher obligasions 11668 10789 879
Derivaives 690 612 78
UL Invesiments 70 578 64 533 6045
Total 123 692 113 061 10 631

5103 Credit quality of financial assets fulfilling the cash flow criterion

AAA 7483 7842
AA 38 905 37 593
A 35201 29783
BBB 30 964 30427
<BBB(") 2541 2679
Total 115094 108 324

(*)including unrated securities

5.10.4 Value of financial assets whose credit quality is less than BBB

Notations 30 June 2019 31 December 2018

Gross

In milfons of euros value

B = ) = £
Not ksted 1986 1994 2091 2091
Total 2541 2549 2679 2679

5.11 TANGIBLE ASSETS

Accumulated Accumulated

depreciation, depreciation,

amortisation and amortisation and

In millions of euros value impairment : impairment
Lands and buidings " 512 (120 492 472 (66) 406
Equipment, furniure and fixiures 15 () 6 16 (%) 7
Other property, plant and equipment!” 72 (50} 22 88 (48) 20
TANGIBLE ASSETS 700 (180) 520 555 (122) 433

of wich Rate of Use Tangible Assets 143 {51) 92 -

(1) ;e period changes include the efiects of the IFRS16 first applicaion (cf. note 2)
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5.12 SHARE CAPITAL

BNP Paribas Cardif's share capital amounts to EUR 149,959,051 at 30 June 2019, unchanged
compared to 31 December 2018; it is composed of 62,482,938 shares with a per value of EUR 2.40 per
share.

5.13 FINANCING DEBT

BNP Paribas Cardif Group's financing debts consist solely of subordinated debt valued on the balance
sheet at their nominal amount.

Breakdown of subordinated debt as at 30 June 2019

- Subscriber Maturity Call date| Interest rate before call Rate after 1st call date Nominal
date value

4,40% und 22/12/2014

Cardf Assurance Vie BNP Paribas 231212004  Undelermined  2312/2019 sl .
SPL Card Assurance Vie ENF Farbas 23122004  Undetermined  23/12/2019 "40%\,:?2?;:"20” 2,50% 2
SPN BNP Paribas Cardf Third pary 251172014 Undetermined  25/11/2025 4,03% Euribor 3 Months + 3,93% 1000
SPN Cardif Lux Vie BGL BNP Paribas 171212014 Undetermined 1722025 4,03% Euribor 3 Months + 4,50% 16
PN BNP Paribas Card BNP Paribas 27/0612019  Undetermined  27/08/2028  Euribor 3 Months + 4,20%  Euribor 3 Monhs + 4,.20% 450
RSL CardfLfe Insurance Japan  Third pary 20032018 20032028 20032023  SwapTibor+090%  Tibor 6 Months + 1,90% 12
RSL Cardf Assurance Vie BNF Paribas 20122011 181212025  18/122020  Euribor 3 Monhs+ 2,46%  Euribor 3 Monts + 266% 182
RSN Cardff Assurance Risques Divers BNP Paribas 28/06/2016 280612026 28/06/2021 Euribor 3 Months + 3,15%  Euribor 3 Months + 3,15% 200
RSN Cardf Assurance Vie BNP Paribas 27092016 27/09/2026  27/09/2021  Euribor 3 Months + 2,71%  Eurbor 3 Monhs + 2,71% 650
RSN ENP Paribas Cardf ENP Faribas 26/002017  26/09/2047  26/08/2027  Euribor 3 Morths + 2,68% Euribor 3 Months + 2,68% 760
RSN ENP Paribas Cardf BNP Parbas 200972017  20/09/2047  29/09/2027  Euribor 3 Months + 2,73%  Eurbor 3 Monhs + 2,73% 710
RSN BNP Paribas Cardf Third pary 201172017 201112024 2011172027 112% 112% ' 750
RSN BNP Paribas Cardf ENF Faribas 14122017 1422047 141212027  Eurbor 3 Months +1,80%  Euribor 3 Months + 1,80% 170
RSN Card Lux Vie BGLENPParbas 211212018 211212028 2011272023 255% 255% 2
RSN Cardf Lux Vie BGLEBNPParbas 30032012 30032022 30032022 5,85% 5,85% 4
RSN Cardf Lux Vie BGLENP Parbas 270672014 27/06/2024  27M06/2024 3,84% 3,84% 14
RSN Cardf Lux Vie Sagp 270612014 21062024 27106/2024 3,84% 3,84% 14
RSN BNP Paribas Cardf ENF Paribas 270612019 27/06/2049  27/06/2020  Euribor 3 Monhs + 2,72%  Eurbor 3 Monhs + 2,72% 200

Total subordinated debt - Nominal amount 5319

Related debt and amorised deb issuance coss %

TOTAL SUBORDINATED DEBT 5344

Transactions carried out in first half 2019

On 27 June 2019, Cardif Life Insurance Japan issued two Redeemable Subordinated Loan:

- A RSL with a nominal value of EUR 200 million and a maturity of 30 years. This loan was
subscribed in totality by BNP Paribas. This loan offers a variable rate coupon of Euribor 3 months
+ 2.72%, the coupon is payable quarterly. This title maybe refunded from 27 June 2029 on the
interest payment dates.

- A RSL Not Issued with a nominal value of EUR 450 Million. This loan was subscribed in totality
by BNP Paribas. It offers a variable rate coupon of Euribor 3 months + 4.20%, the coupon is
payable quarterly. This title maybe refunded from 27 June 2029 on the interest payment dates.
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Transactions carried out in first half 2018

On 20 March 2018, Cardif Life Insurance Japan issued a Redeemable Subordinated Loan with a par
value of YEN 7,700 million and a maturity of 10 years. This loan was subscribed by Sumitomo Mitsui
Trust Bank for 20% (or EUR 12 Million). The remaining 80% were subscribed by BNP Paribas Cardif
and were eliminated at the consolidated level. This loan offers a fixed-rate coupon of 1.18178% for the
first 5 years then a variable-rate coupon of 6-month Tibor +1.90% payable semi-annually. It maybe
redeemed at the end of a 5-year period.

5.14 TECHNICAL LIABILITIES FROM INSURANCE POLICIES AND
INVESTMENT CONTRACTS EXCLUDING POLICYHOLDERS’ SURPLUS
RESERVE

In accordance with ANC Recommendation No 2013-05, liabilities arising from insurance and
reinsurance contracts are broken down into technical liabilities related to insurance contracts under
IFRS 4 and technical liabilities relating to investment contracts, which fall in principle under IAS 39, but
are subdivided into discretionary profit-sharing contracts recognised in accordance with IFRS 4 and
deposits relating to investment contracts recognised in accordance with IAS 39.

Under these two headings, the liabilities related to unit-linked contracts are kept separate.

The breakdown of insurance and investment contract liabilities under IFRS 4 and IAS 39 is as follows:

_
Gross value of Reinsurance Net value of | Gross value of| Reinsurance Net value of|
2643 333 333

Unearned premium reserve 2 2549 2216
Claim reserves 1743 2 1464 1794 293 1501
Defered paricipaton reserve 2 = 2 2 - 2
Other Technical reserves 176 3 173 177 5 173
Non-Life Insurance Contracts 4 565 615 3950 4523 631 3892
Mathematical reserves arising from insurance coniracts 84 576 1759 82817 82 665 1758 80 907
Mathematical reserves arising from unit-inked insurance contracts 66 169 430 65 689 60979 514 60 465
g‘ambr:;er;\m arising from invesiment coniracis with discreonary 40083 40083 18604 29604
Technical iabililes arising from unit-linked invesiment coniracts without

dmmmwmmmﬁmm 4626 4626 3834 3834
Benefiis payable (claims, buybacks, terms} 1690 101 1589 1543 99 1444
Defered paricipaton rezerve 5208 - 5208 4991 - 4991
Other Technical reserves 189 4 186 160 4 156
Life insurance contracts and investment contracts 202 541 2344 200 197 192 776 2375 190 401
I:?)LATLR;%;:NICAL LIABILITIES FROM INSURANCE AND INVESTMENT TS Zom —rE 197 299 2006 194 293
of which technical fiabiiies from insurance contracts 162 397 2959 159 438 154 861 3006 151 856
of which technical fiabiliies from investment contracts 44709 = 44709 42438 - 42438
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5.15 POLICYHOLDERS’ DEFFERED SURPLUS RESERVE

30 June 2019 31 December 2018

policyholders’| policyholders’
surplus reserve| surplus reserve surplus snfplus rasewa
In millons of euros - asset - liability reserve — - liability

Deferred proit-sharing recognised throught profit and loss account - 5911 5911 4 475 4 475
Deferred prok-sharing recognised throught sharehoiders equey - 27 1272 - a0t 8081
TOTAL - 18 643 18 643 = 12 557 12 557

The policyholders’ deferred surplus reserve arises from the application of shadow accounting, which
represents the share of policyholders within life insurance subsidiaries in unrealised gains and losses
and impairment losses on assets where the benefit paid under the policy is linked to the return on those
assets. Itis valued through stochastic calculations modelling the unrealised gains and losses attributable
to policyholders based on economic scenarios and assumptions as regards rates granted to customers
and new business inflows. For France, this resulted in an interest of 90% in 2019, unchanged from 2018.
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